
Vendor Contract: Adatum Corporation
Contract Title: Supply Agreement for Smart Sensor Microcontrollers
Between:
Fabrikam, Inc. (“Buyer”)
and
Adatum Corporation (“Supplier”)
Effective Date: January 1, 2026
Contract Term: 3 years (through December 31, 2028)

1. Scope of Supply
Adatum Corporation agrees to supply Fabrikam with microcontroller units (MCUs) for use in the SmartSense Series of building automation sensors. Annual estimated volume: 250,000 units.

2. Pricing
· Unit Price: $11.20 USD per MCU for Year 1.
· Annual Price Escalation: 3% per year.
· Payment Terms: Net 45 days from date of invoice.
· Volume Discounts: 2% discount for annual purchases exceeding 275,000 units.
· Currency: USD.

3. Delivery and Lead Times
· Standard Lead Time: 10 weeks from purchase order.
· Delivery Terms: FOB Origin (Shanghai Port).
· Freight Costs: Paid by Fabrikam.
· Supplier will use air freight for urgent orders (at Buyer’s expense).
· Late Delivery Penalty: 1% of total shipment value per week, capped at 5%.

4. Quality and Inspection
· Supplier must maintain ISO 9001 certification.
· Buyer reserves right to perform on-site quality audits once per year.
· Defective Goods: Supplier to replace within 30 days of notification at no cost.

5. Warranty and Support
· Warranty Period: 12 months from delivery date.
· Warranty covers manufacturing defects only.
· No liability for consequential or indirect damages.
· Replacement parts will carry a 6-month warranty.

6. Intellectual Property
Supplier retains ownership of its MCU design. Buyer may not reverse-engineer or resell components.

7. Termination
Either party may terminate with 90 days written notice for convenience or immediately for cause (breach, insolvency, or non-performance).

8. Risk and Liability
· Maximum Supplier Liability: Limited to the total contract value for the preceding 12 months.
· Force Majeure: Applies to natural disasters, political instability, and pandemics.

9. Governing Law
This Agreement shall be governed by and construed in accordance with the laws of the State of Washington, USA.

Signatures

Authorized Representative, Adatum Corporation
Date: __________

Authorized Representative, Fabrikam, Inc.
Date: __________

