
Vendor Contract: Contoso, Ltd.
Contract Title: Supply Agreement for Smart Sensor Connectivity Modules
Between:
Fabrikam, Inc. (“Buyer”)
and
Contoso, Ltd. (“Supplier”)
Effective Date: January 15, 2026
Contract Term: 4 years (through January 14, 2030)

1. Scope of Supply
Contoso, Ltd. agrees to provide wireless connectivity modules (BLE and Wi-Fi capable) for Fabrikam’s SmartSense Series of smart sensors. Annual estimated volume: 200,000 units, with an option to increase by 25% based on demand.

2. Pricing
· Unit Price: $12.00 USD per module (fixed for the first two years).
· Price Adjustment: Subject to market-based renegotiation every 24 months.
· Payment Terms: Net 30 days from date of invoice.
· Early Payment Discount: 1.5% for payments within 10 days.
· Currency: USD.

3. Delivery and Lead Times
· Standard Lead Time: 8 weeks from purchase order.
· Delivery Terms: DDP (Delivered Duty Paid) to Fabrikam’s Dallas distribution center.
· Freight Costs: Paid by Supplier.
· Late Delivery Penalty: 2% of total shipment value per week, capped at 10%.
· Contoso guarantees 95% on-time delivery performance or a rebate of 0.5% of annual spend.

4. Quality and Inspection
· Supplier to maintain ISO 14001 and ISO 9001 certifications.
· Buyer may conduct quarterly remote audits and annual site visits.
· Defective Goods: Supplier must replace within 15 days and cover related shipping costs.

5. Warranty and Support
· Warranty Period: 24 months from delivery date.
· Warranty includes both manufacturing defects and performance degradation.
· Supplier shall bear all costs of repair or replacement, including freight.
· Liability includes up to $500,000 in consequential damages per incident.

6. Intellectual Property
All jointly developed design modifications will be co-owned by Fabrikam and Contoso.
Supplier may not sell modules incorporating Fabrikam-specific firmware to other customers.

7. Termination
Either party may terminate with 120 days written notice for convenience.
Buyer may terminate immediately for cause, including repeated delivery failures or breach of confidentiality.

8. Risk and Liability
· Supplier shall maintain product liability insurance of no less than $2 million per occurrence.
· Contoso is responsible for all customs and import duties.
· Force Majeure: Includes supply chain disruptions exceeding 60 days; Buyer may source elsewhere if delays persist.

9. Governing Law
This Agreement shall be governed by and construed in accordance with the laws of the State of New York, USA.

Signatures

Authorized Representative, Contoso, Ltd.
Date: __________

Authorized Representative, Fabrikam, Inc.
Date: __________

